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Machinery & Equipment
Industry in Slovakia

This publication is designed as an
introduction to the Machinery &
Equipment Industry (MEI) in Slovakia —
an engine of the Slovak industrial
production. Given its strong overlap,

the sector covers mechanical engineering,
defence industry, aerospace industry,
production of special vehicles and partially
covers the automotive industry as well.

TOTAL AREA 49,035 km?
POPULATION 5.4 million
CAPITAL CITY Bratislava
MEMBER OF European Union, Eurozone,
Schengen Area, OECD, WTO, NATO
TIME ZONE GMT +1 hour
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The Machinery & Equipment
Industry in Slovakia — Key Facts

The sector of MEI in Slovakia represents one of the key
pillars of the Slovak economy. It has a strong historical
background and maintains its stable position in the Slovak
industry. It is a sector of crucial importance, not only
because of its contribution to the GDP and foreign trade
balance, but also for its potential to create jobs and boost
the overall employment.

Share of jobs on total employment in
Industry. Total employment in the sector
exceeds 155 thousand jobs

Companies active in the MEI

LN EN  Gross output generated by the MEI

Share of the MEI on the country's
industrial production

of Industry of the SR 2022

Total profit generated by the MEI

Added value in the MEI

Source: Statistical Office of the Slovak Republic, Yearbook

includes companies

with over 20 employees

Top 10 Reasons
to Invest in Slovakia

Strategic location in Europe
with great export potential

Political & economic stability

Euro currency as one
of afew in the CEE

CEE leader in labour
productivity

Cost-effective, skilled and
educated labour force

Excellent multilingual skills

One of the most open economies
in the world

Great potential for R&D
and innovation

Developed & steadily growing
infrastructure network

Attractive investment
incentives
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Origin Story of the
Machinery & Equipment
Industry in Slovakia

Slovakia has a long tradition in the MEI.
Through the years, especially the 90s,

the core activities transformed and adapted
to the changing market and economy.

The traditional engineering products created
a strong skill-driven environment and still yet
an important share on the entire Slovak
manufacturing sector.

Famous

Before the year 1989, heavy and specialized engineering belonged to the key .
Inventions Made

sectors of Slovak economy. Thanks to the successful transition into the market-

oriented economy, massive development of the automotive industry and entry in Slovakia
of strategic foreign investors, the sector has transformed into a modern and
internationally recognized segment. Slovak scientists stand behind

number of great inventions

EXAMPLES OF HOLDINGS FROM THE PAST

Industrial companies established before 1989 represented significant holdings, carrying out
their own R&D and employing thousands of people throughout various locations in Slovakia.
After 1989, many plants were closed or heavily downsized. However, the infrastructure of
vocational schools and overall manufacturing heritage these companies developed,

still have significant impact on the industrial landscape of the region.

NETWORK OF COMPANIES AT THE PEAK OF THEIR EXISTENCE

@ ZTS (Zavody tazkého strojarstva) — military equipment (since 1937)

® ZVL (Zavody valivych loZisk) — bearings (since 1968)

@ Strojstav — construction machinery (since 1951)

® Z0S (Zelezni¢né opravovne a strojarne) — reparation of motor locomotives (since 1952)

Parachute
Stefan Bani¢

Water Pump
Machine used
in Mining
Jozef Karol Hell

Steam & Gas
Turbine
Aurel Stodola

Helicopter
Jan BahyT

www.sario.sk



Automotive Industry —

The Strongest Branch of the MEI

The MEI in Slovakia is closely linked to the automotive industry, which is the
highest accelerator of investments in Slovakia. Increasing volume of investments
into the automotive industry provides significant opportunities for manufacturers

in the MELI.

@

VOLKSWAGEN

Martin

W Volkswagen (gearboxes & e-mobility
olkswas

lovakia
KIA SLOVAKIA

components)

Zilina
Stara
Luboviia
° . o
% 0 0
LAY ° oo
° o ©
(X ] Kezmarok
poccee cee
ZILNA LX) O Dolny
m» 1 eoo Kubin ®
~ B ° O 00000 oo o
g : : cee ocee Poprad  spisska Nova Ve
varin ooe |0 Liptovsky o
PORSCHE Y Fomberok Mikulas oo
Horna Streda : ° =
STEL (R&D for chasis)
Bi o
STELLANTIS SLOVAKIA o 0 ° ° remne Rozhava
TRENCIN .
Trnava BANSKA o
ceceee BYSTRICA ©
(X ] o ° Reviica
eecee .
Nove besto @ @ A
cee oe o .
. Zarn.Hronom  2volen
Q) O Topoléany
® ® O Piestany oe
oeoo o Rimavska Sobota
cee
° ZlatéMoravee @ Lucenec
cee o o
Hiohovec vee Velky Krtfs
cee
oo000 Levice [ )
NITRA @ @ @ ()
o e °
Galant P
g oo
BRATISLAVA O @ @ @ @ B | o0 800
ecocoe
eoooe °
eoee o ° oee
(X 2] Nové zamky
oo Dunajska ]
oo Sueda g
)
Komérno
cee
. J | ?
@ JAGUAR
LAND ROVER

Volkswagen
Slovakia

Nitra

VOLKSWAGEN
Bratislava

oe L]
Bardejov
oo ®
ocee
PRESOV Humenné &z
ceee °
(XXX
(XXX )
L]
L]
Y oee
° Michalovce
KOSICE
L X X}
(X LK oee
o0 Trebisov
o0

VOLVO CARS
Kosice (sop 2026)

Tier 1 Supplier
Tier 2 Supplier
Tier 3 Supplier
Process optimization

350+ AUTOMOTIVE SUPPLIERS

More than 350 suppliers operate in Slovakia
and based on past experience with the
arrival of previous OEMs, it is expected

that the investment of Volvo Cars will
considerably expand the automotive
suppliers network, also to the central

and eastern part of the country.

EXAMPLES OF AUTOMOTIVE ENGINEERING COMPONENTS & MAJOR MANUFACTURERS

Engines Door Systems Air—
& Engine Parts & Modules conditionin
Mobis, Pankl, Brose, PHA Slovakia, 9
. . . . Hanon Systems,
Miba Sinter, Plastic Omnium, Lear Mahle Behr
Nemak, Corporation Seating, Nissens Dae'u'n
Magna PT Faurecia, Minebea »Dagung

AccessSolutions

Source: SARIO, Slovak Industry Vision Day (2022), FinStat 2023 (data for 2022)

Bearings
Schaeffler, Omnia
KLF, KINEX,
ZVL Auto,
Thyssenkrupp,
MinebeaMitsumi

EET
o i -
Brake Systems Body & Body
Continental Stampings
Automotive ArcelorMittal
Systems, Akebono, Gonvarri SSC,
FTE Automotive, Benteler, Farguell,
TI-Hanil, Mobis Matador, Gestamp
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Different Subsectors of MEI

The MEI in Slovakia does not encompass only
the automotive industry.There is also a variety
of other industrial segments in demand

of production capacities.

Other
transport
vehicles

Fabricated
metal products

(metalworking) Automotive
OEMs &
Subsectors .
of the suppliers
MEI
Machinery
& equipment

Metalworking Industry

Along with dynamic car production,

metalworking is on the rise as well — PPt T~

representing one of the most significant e // / \ \\\ AN

economic sectors. In Slovakia, companies i ot / Y AN N Metal
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Source: Statistical Office of the Slovak Republic, Yearbook of Industry of the SR 2022
Note: Examples of the most common metalworking operations
*companies over 20 employees
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Examples of Products Manufactured in Different
Subsectors of the MEI in Slovakia

DEFENSE SYSTEMS
Way Industries, MSM Group,
KONSTRUKTA - Defence, Vyvoj Martin,
ZTS Special, Kerametal

AEROPLANES
Aerospool,
Aeropro, Tomark Aero,
Shark.Aero, Joker Trike, Nisus

HEAT PUMPS & BOILERS
Vaillant Industrial Slovakia, Vaillant Group
Heat Pumps, Protherm Production, Hoval,

SWEP Slovakia, Stiebel Eltron, Roen Est,

Immergas Europe, Fiving

HYDRAULIC SYSTEMS &
COMPRESSORS
Embraco, Danfoss

Power Solutions, Secop

FOOD
PROCESSING MACHINES
TOMRA Sorting, IMC, Marel,
Rademaker, PSS Svidnik, Milking

METAL FORMING MACHINERY
MicroStep, Trens, LVD S3, Kabelschlepp —
Systemtechnik, HF Slovakia, Haco,
Lutz Precision

PRODUCTION LINES EQUIPMENT
Manz, Porsche Werkzeugbau, Jus, MAKS-D,
MTS, KUKA, KONSTRUKTA - TireTech

Source: Finstat, 2023 (data for 2022)

GEARBOXES
Bauer Gear Motor, Spinea,
Hrifovské strojarne,
ZTS Sabinov

RAIL WAGONS
Tatravagoénka,
70S Trnava, ZOS Vrutky,
Loko Trans
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Regional Distribution
of the MEI

The MEI companies are located across Slovakia. Some regions have a historically

strong tradition in this sector, due to the former presence of large engineering holdings.
The automotive industry, as the strongest branch of the sector, is mostly concentrated
in the regions of Western Slovakia.

Regional share of the

MEI in Industrial Gross Output
Zilina PreSov
Region Region

Trencin
Region
38% ’

Kosice

54%

wn ) |

Region

Banska Bystrica
Region

Bratislava
Region Nitra
Region

Trnava
Region

Source: Statistical Office of the Slovak Republic, Yearbook of Industry of the SR 2022
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THE LARGEST COMPANIES IN THE MEI (EXL. AUTOMOTIVE OEMSs)

COMPANY NAME COUNTRY OF ORIGIN LOCATION REVENUES MUIAIEHER LR CORE BUSINESS
(mil. EUR) EMPLOYEES
Mobis Slovakia South Korea Gbelany 1,806 2,019 axle & coggilepse\i/r;iﬂ;oduction,
SAS Automotive Germany Bratislava 871 527 assembly of control panels
Faurecia Automotive Slovakia France Bratislava 862 212 interior systems & emission
control technology

ZF Slovakia Germany Trnava 680 3410 powertrain modules & chassis components
Schaeffler Kysuce Germany Kysucké Nové Mesto 659 4,239 bearings
YURA Corporation Slovakia South Korea Lednické Rovne 596 1,093 interior systems
Vaillant Industrial Slovakia Germany Skalica 595 1,081 powertrain modules & chassis components
TATRAVAGONKA Slovakia Poprad 560 2,319 rail freight wagons & chassis
Hanon Systems Slovakia South Korea llava 557 880 air conditioning
Schaeffler Skalica Germany Skalica 452 3,875 bearings
Magna PT Canada (Germany) Kechnec 397 883 brake modules
Lear Corporation Seating Slovakia USA PreSov 386 1,529 seating & interior components
PROTHERM PRODUCTION Germany Skalica 384 756 brakes and brake callipers
Brose Prievidza Germany Prievidza 347 1,098 roof windows
Adient Slovakia USA Bratislava 319 2,099 rail freight wagons & chassis
Embraco Slovakia Japan (Brazil) Spisska Nova Ves 313 2,275 plastic bumpers
Brose Prievidza Germany Prievidza 211 1111 roof windows
Plastic Omnium Auto Exteriors France Lozorno 307 1125 seating systems
Schindler Dunajska Streda Switzerland Kostolné Kracany 275 481 various types of machinery
SEJONG Slovakia South Korea Lietavska Lucka 262 147 exhaust system
SEOYON E-HWA AUTOMOTIVE South Korea Povazska Bystrica 255 539 interior components
Continental Automotive Systems Germany Zvolen 253 979 hermetic compressors & condensing units
SUNGWOO HITECH Slovakia South Korea Zilina 237 423 chassis & roof systems
Hyundai Steel Slovakia South Korea Gbelany 225 61 interior systems
Tomra Sorting Norway Senec 223 346 door lockers
Hyundai Transys Slovakia South Korea Zilina 218 280 seating systems
MATADOR Automotive Vrable Portugal (Slovakia) Vrable 199 1,210 steel coill & sheets
Marelli Kechnec Slovakia Italy Kechnec 193 438 seating systems
HBPO Slovakia Germany Lozorno 189 221 door systems & modules
‘er?rtir;?olg\:esrlg?/glf ir;al Automotive China Bratislava 160 1,415 interior components
Prodcen Dhollandia Slovakia Predmier 180 612 lifting and handling machinery

Note: Data from 2021

Source: Finstat (2023), Financial statements of the particular companies (2022)
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Qualified, Productive &
Cost-Effective Labour Force

For investors active in the sector, availability of a skilled
workforce is a key factor for successful site selection.
Slovak labor force combines an outstanding level of
productivity and qualification, while still remaining cost-
competitive on regional as well as European levels.

170+ vocational
schools already established

cooperation with more

than 1,600 companies
around Slovakia

DUAL EDUCATION

The Slovak Government fully implemented

the new dual education framework facilitating

shared theoretical education in schools and practical
training in companies. The companies joining the new
scheme have the advantage of not only benefiting
from a prepared and qualified labor force, but also
from the possibility to utilize related incentives.

AVERAGE GROSS MONTHLY SALARY IN THE MEI (SELECTED POSITIONS/EUR)*

Technical Education
in Slovakia

Technical & IT faculties

Students in mechanical
engineering related fields

Graduates in mechanical
engineering related fields

Mechanical engineering
related vocational secondary
schools

Students in mechanical
engineering related fields

Graduates in in mechanical
engineering related fields

® Universities
® Secondary Schools

POSITION BRATISLAVA TRNAVA NITRA TRENCIN ZILINA LUHL KOSICE PRESOV
BYSTRICA
Min. 950 950 950 1,000 1,000 950 950 850
Production
Operative
Max. 1,350 1,350 1,350 1,400 1,400 1,350 1,200 1,150
Min. 1,500 1,500 1,500 1,500 1,500 1,500 1,400 1,200
Welder
Max. 2,000 2,000 2,000 1,800 1,800 2,000 1,800 1,500 a
2
Min. 1,600 1,600 1,600 1400 1400 1,600 1,200 1700 %
CNC v
Operative 2
Max. 1,900 1,900 1,900 1,800 1,800 1,900 1,500 1,400 g
(<
Min. 1400 1,300 1,500 1,300 1,300 1,500 1,350 1,250
Quality 3
Technician «
Max. 1,800 1,700 1,700 1,600 1,600 1,700 1,600 1,500 Y
Min. 1,800 1,800 1,800 1,500 1,500 1,800 1,200 1,100
Toolmaker
Max. 2,000 2,000 2,000 1,800 1,800 2,000 1,500 1400
Mechanical Design Min. 2,000 1,900 2,500 1,700 1,700 2,500 1,500 1400
Engineer
(more than 3 years
of experience) Max. 2,500 2400 2,900 2100 2,100 2,900 1,700 1,600
Mechanical Design Min. 1,800 1700 2,200 1400 1400 2,200 1400 1300
Engineer
(less than 3 years
of experience) Max. 2,200 2,000 2,500 1,800 1,800 2,500 1,600 1500
3
Min. 3,300 3,000 3,500 2,800 2,800 3,500 2,800 2,500 [
Production 2
Manager g
Max. 4,500 4,000 4,000 4,000 4,000 4,000 3,800 3,500 5
(]
(2]
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Growing R&D & Innovation Network

Suitable conditions for establishing R&D in terms of highly qualified workforce at affordable
costs, presence of technology clusters and established cooperation between companies and
domestic universities, motivate companies to establish their R&D divisions in Slovakia.

EXAMPLES OF SLOVAK R&D SUCCESS STORIES

SPINEA
Development of high
precision reduction gears

MICROSTEP
Development of CNC
cutting machines

ASSECO CEIT
Innovative solutions for industrial companies

PRVA ZVARACSKA
Development of welding technologies

EXAMPLES OF R&D SUCCESS STORIES OF FOREIGN COMPANIES IN SLOVAKIA

EMBRACO
Development of compressors

KUKA
Development of robotized production lines

EXAMPLES OF R&D SUCCESS STORIES OF SLOVAK UNIVERSITIES

SHELL ECO-MARATHON VEHICLE
In 2019 the vehicle fully developed by
the students from the Technical University
of KoSice managed to drive 825 km using
only 1litre of fuel

THE NATIONAL
ROBOTICS CENTER
Center focused on research,
support and development
of robotics

R&D Infrastructure
Related to the
MEI

R&D personnel
in headcounts in MEI

Science parks
and research centers

NEW NATIONAL STRATEGY
FOR R&D&I 2030
Slovak Government has adopted an
action plan with a set of 91 measures
to increase the innovation performance
of Slovakia. Goal is to raise the share of
private sector investments in science,
research and innovation from 0.5%
to 1.2% of GDP and increase trust and
collaboration across the research and
innovation ecosystem.

MEI"s share of gross
domestic expenditures on
R&D is more than 15%

Slovak Academy
of Science

INSTITUTE OF MATERIALS &
MACHINE MECHANICS
Applied research institute within the
Slovak Academy of Sciences.

Source: Yearbook of Science & Technology in the Slovak
Republic 2022 (published 2022)

Innovation activity of enterprises in the Slovak Republic
2018-2020 (published 2022)
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Defence Industry
in Slovakia

The Military and Defence industry played

a crucial role in the Slovak industry especially

in the second half of the 20 century. Due to the
political and economic changes in early 90s the
Slovak economy faced a major challenge.
However, the reforms in late 90s led to the
successful economic transformation of the Slovak
industry in favour of the modern automotive industry.
Following section of this publication is dedicated to the
modern, organically growing and innovative defence
industry in Slovakia. Defence Industry

Brief Figures

Defence Industry Subsectors

Special Advanced Defence .
Vehicles Weaponry Electronics IT Solutions mil. EUR
sales revenue

TOP 20 COMPANIES OPERATING IN THE DEFENCE & DEFENCE RELATED SECTOR

COMPANY NAME SECTOR CITY REVENUE FTEs
(MIL. EUR)
PPS Group related industry Detva 86.42 721
Konstrukta Defence defence Dubnica nad Vahom 84.59 157
VOP Novaky defence Novaky 77.06 99
Aliter Technologies defence Bratislava 48.66 130
ZVS holding defence Dubnica nad Vahom 40.58 218 mil_ EUR generated
Glock defence Bratislava 33.31 20
SPINEA related industry Haniska 28.86 507 addec' Value
MSM Martin defence Dubnica nad Vahom 24.04 9
MSM Export defence Dubnica nad Vahom 2321 50
LYNX related industry Bratislava 21.10 103
MSM Land Systems defence Trencin 20.33 174
Innovatrics* related industry Bratislava 16.23 83
Grand Power defence Banska Bystrica 14.88 108
Neways Slovakia related industry Nova Dubnica 14.80 439
GEMOR Fashion related industry PreSov 14.57 86
Way Industries related industry Krupina 1411 179 K
EVPU related industry Nova Dubnica 1313 184 em plovees in
KolArms defence Kolarovo 12.24 96 the Sector
ZTS Special defence Dubnica nad Vahom 10.75 128
ZVS Impex defence Dubnica nad Vahom 9.92 41 SARIO calculation compiled from data of TOP 37
best performing companies in the sector by revenue.
Data for 2021. Best performing companies (by revenue) in the sector. Source: Finstat, 2023 (data for 2022) Source: Finstat, 2023 (data for 2022)
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Success Stories
Examples Of Cutting Edge Products Developed In Slovakia

MSM GROUP

Year of establishment: 2004

Main focus: broad portfolio of defence products

The company covers its subsidiaries with a portfolio in the field of defence and civil
engineering industries:

« Special wheeled and tracked vehicles

» Mobile delaboration systems

 Special shelters & high command HQs

* Pistols, rifles and sub-machine guns

e Advanced cyber security systems

WAY INDUSTRIES

Year of establishment: 2009

Main focus: special vehicles Bozena

Bozena is based on the skid steer loader Locust and has multi—purpose applications.
The main modification is a remotely controlled vehicle designed for disposal of:

* Unexploded ordnance

e Anti-Personnel landmines

e Anti-Tank landmines

ALITER TECHNOLOGIES
Year of establishment: 2007
Main focus: ICT solutions
The company has carried out multiple contracts with NATO delivering special military
systems (devices and IT systems).
* SILWA (Silent Watcher) — The Unmanned Airship Solution for intelligent airborne monitoring
* VIMA (Virtual Mast) — a solution fully replacing the classic mechanical mast that is used
as a carrier of cameras, antennas, radios and other devices and sensors for
tactical deployment

INNOVATRICS

Year of establishment: 2006

Main focus: Biometrics

The fastest available Automated Fingerprint Identification System (AFIS)

solution on the market. 1.04 billion fingerprint matches per second with 99.98% accuracy.
The product line of the company reaches from Automated Biometric Identification System,
Digital Onboarding and Embedded Solutions to Plug & Play Face Recognition. The track
record shows more than 500 successfully finished projects in 80 countries.

12 www.sario.sk



Space Industry
in Slovakia

Slovakia has 46 companies actively involved

in the space sector. Although more than half of
them are focused on the upstream segment,
the majority of the space-related revenue is
concentrated in software applications using
earth observation or positioning data.

On top of that, there are more than 50 other companies with a strong potential of
entering space — working in relevant areas of sectors such as electronics, high precision
machinery, industry 4.0 and ICT. Several of them already have initial experience with
space projects.

Space Industry Main Activities

Advanced Materials Data
Electronics & Mechanics Products

Nr. of Companies Directly Involved in Space Sector

[
w

Earth Observation
Spacecraft Components
Positioning & Navigation
Ground Systems

Space Safety

Training & Consulting

Cybersecurity

Mission Planning & Testing

Production Solutions

Material Engineering

Launch Vehicle Components
Telecommunications

Biotechnologies

H HFHFNNNNWWWON

Upstream
Downstream

SARIO calculation compiled from data of 46 companies identified as space and space-related (working in related sectors

& with relevant technologies). Source: Finstat, 2023 (data for 2022)

Space Industry
Brief Figures

companies directly involved
in the space sector with 50+ more
active in related areas

mil. EUR revenue generated by
companies directly involved
in the space sector

people employed by
companies directly involved
in the space sector
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Major Companies Success Stories

CTRL
R&D and manufacturing of electromechanical components in accordance with ECSS, FAA, E

EASA, DO-254 standards. The company is active in sophisticated fields of cybernetics,
artificial intelligence, robotics, measurement and control. With 3 projects it is the most
successful Slovak company in ESA PECS calls.

CTRL

... bringing space closer

SPACEMANIC
‘/‘ Small satellite mission integrator focused on delivering end to end solutions —
1 design, subsystem manufacturing and testing, spacecraft integration and testing,
- launch and deployment and on-orbit operations (operating several Ground Stations in

Central Europe). Spacemanic’s engineers were involved in the project of the first Slovak
satellite skCUBE which was fully developed in house. Now the company is working
on next space missions for private customers.

SPACEMANIC

. . . </MASAM
Metallic component production for global aviation and space companies f
including Airbus Defence & Space and Ariane Group.

NEEDRONIX

Development of smart sun sensors, as well as telemetry, tracking and command systems

and ground segments. Needronix participated in skCube project of Slovak Organisation for Space Activities
developing and launching the first Slovak cubesat in 2017. The company was involved in manufacturing of the
satellite as well as its ground station. The company also has 1 successful ESA PECS project.

INSAR.SK
Monitoring of infrastructure stability and advanced situation awareness during evolving and H k
complex deformation processes. The company is the Copernicus Masters Airbus & Sobloo I n S a r- S
Multi-Data Challenge 2019 Winner and has 1 successful ESA PECS project.

GOSPACE
EEEERE. Development of smart sensors, 10T solutions and intelligent hardware systems
GOS pACE (e.g. smart parking system) designed to withstand conditions in extreme environment.

The company has 1 successful ESA PECS project aimed at development of an autonomous
landing system for stratospheric probes (also active in the upstream domain).

SYGIC
Developer of GPS navigation software used by 200 million people including more than .
1million professional drivers. Top #2 app in the navigation category worldwide. Sygl C °

Pioneer in hybrid navigation for smart devices such as Google Glass and Apple Watch.

® IBL SOFTWARE ENGINEERING
@ I b I A company with already more than 40 years of experience in the field of
meteorological information. It provides comprehensive and automated weather

software solutions for meteorological services, aviation sector and other customers.

14 www.sario.sk



Aviation Industry

in Slovakia

Slovak aviation industry builds on an
old tradition of Slovak inventions, such as a

parachute and a helicopter. The old tradition of
the aviation inventions lives on, through the prototypes

of fastest ultralight aircraft, gyrocopter or an AirCar— one
of the most sophisticated prototypes of flying—car designed
and developed in Slovakia.

At present, more than 350 automotive suppliers represent
a great potential for development of aviation industry when
it comes to manufacture, design or R&D activities.

Subsectors of the Aviation Industry

OEM & Aero ICT& Maintenance
Integration Components Navigation & Testing
TOP 10 COMPANIES OPERATING IN THE AVIATION INDUSTRY
COMPANY NAME SECTOR CITY REVENUE FTEs
(MIL. EUR)

Tomark OEM & integration PreSov 4641 234
Austrian Airlines Technik maintenance & testing Bratislava 20.52 228
Letecké opravovne Trencin maintenance & testing Trencin 19.30 288
c2i aero components Dunajska Streda 81 196
Aerospool OEM & integration Prievidza 6.88 88
Metzeler Slovakia aero components Senec 5.94 60
Techniserv ICT & navigation Bratislava 572 24
Aeroengineers International* | maintenance & testing Bratislava 542 24
MASAM aero components Vrable 4.23 40
Shark.Aero OEM & integration Hiboké 2.83 63

‘Data for 2021

Source: Finstat, 2023 (data for 2022). Companies ranked by sales revenue

Aviation Industry
Brief Figures

mil. EUR sales
revenue

mil. EUR generated
added value

employees in
the sector

SARIO calculation compiled from data of Top 20 best
performing companies (by revenue) in the sector (2022)
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Major Companies Success Stories (OEM & Integration)

KLEIN VISION

Year of establishment: 2017

Klein Vision develops a vehicle capable of transforming from road vehicle into
an air vehicle in less than 3-minutes. AirCar completes first ever 35-minute
inter-city flight in 2021, fulfilling a key development milestone and moving
closer to commercial launch.

N TOMARK AERO
' Year of establishment: 2008
—JT\— Family owned company Tomarkaero is designer and
o\%ué,o manufacturer of successfull models of two-seat ultralight aircrafts
N\ s Viper SD4 and Skyper GT9.

AEROSPOOL
Year of establishment: 1990 | TN
Aerospool is specialized in production of ultralight aircrafts, AERO < POOL
such as the world-known Dynamic WT9 and four-seater Advantic | ey SINCE 1951

WT10 as well as painting, maintenance and repair of gliders.

SHARK
Year of establishment: 2006
Shark.Aero is known as a producer of two-seat ultralight
h rk low-wing aircraft Shark UL which is also known as one of the fastest
a in the world (see FAI World Speed Record as of 30" June 2015.

Shark UL 303 km/h).

AEROPRO

Year of establishment: 1992

Since 1990 Aeropro has been producing the Eurofox, two-seat, high-wing

microlight aircraft. To mark the 10oth anniversary of the Royal Air Force foundation in AEROPRO
2018 a special Eurofox was ordered. The aircraft flew more than 20,000 km during 52 days A I R © R A F T
journey from the United Kingdom to New Zealand (GB—NZ expedition).

/ JOKERTRIKE
__4 Year of establishment: 2005
Jokertrike specializes in production and development of one/two-seater

.’""f"r””‘f hang-gliders and new era of gyroplanes - NISUS.
®

Source: Official web sites of the above companies
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Investment Incentives

MAXIMUM REGIONAL INTENSITIES
OF INVESTMENT INCENTIVES IN SLOVAKIA

 additional 10% for medium-sized
enterprises

« additional 20% for small and micro-
sized enterprises

INDUSTRIAL PRODUCTION

Minimum conditions (investment amount,
number of newly created jobs and share
of new technology) are subject to the
unemployment rate in the selected district
and forms of aid required.

If applying for income tax relief, the

following criteria have to be met in

regards to particular districts category:

* 3 mil. EUR and 60% share of new
technology

e 1.5 mil. EUR and 50% share of new
technology

* 0.75 mil. EUR and 40% share of new
technology

* 0.1 mil. EUR and 30% share of new
technology

» Expansion includes a minimum increase
in the production volume or turnover
by at least 15%

Direct forms of aid are also available,
different conditions apply.

TECHNOLOGY CENTRES

e Minimum investment of 50 ths. EUR
on fixed assets in all regions

e Minimum of 5 newly created jobs

e Minimum 1.7 fold of average salary in
the district paid to new employees

SHARED SERVICES CENTRES

e Minimum of 10 newly created jobs

* Min 1.5 fold of average salary in the
district paid to new employees

Minimum conditions for SMEs are

in principle lowered by half. Please
contact us at invest@sario.sk for more
information.
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The primary goal of the
investment incentives is to
motivate investors to place
their new projects in regions
with higher unemployment and
to attract projects with higher
added value.
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ELIGIBLE PROJECTS

The Act on Investment Incentives divides

the projects, which may be supported, into

four categories:

« Industrial production

e Technology Centers

» Combined Projects of Industrial
Production and Technology Center

 Shared Services Centers

ELIGIBLE COSTS

» Costs of land acquisition

* Costs of buildings acquisition & construction

« Costs of new technological equipment
and machinery acquisition

« Intangible long-term assets —
licences, patents, etc.

* Rent of new land/building
or

¢ Total wage costs of all new employees
calculated over a period of 2 years

FORMS OF INVESTMENT INCENTIVES

» Corporate income tax relief

e Cash grant

 Contributions for the newly created jobs

» Rent/Sale of real estate for a discounted
price

Districts in Bratislava
region are excluded from the
investment aid scheme

Positive regional
contribution of a new investment
projects shall be concluded based on
these categories — investment location,
number of jobs created, average gross
monthly salary of new employees,
expected added value and possible
qualification of a project respecting
definition of a priority area.

www.sario.sk



AIM INVESTMENT
AWARDS DUBAI 2022

CEE & TURKEY REGION
Best Investment Promotion
Agency in 2022

640+

g‘ successful SARIO

ARIO Profile

Slovak Investment and Trade Development

Agency (SARIO) is a governmental investment

and trade promotion agency of the Slovak Repubilic.
The agency was established in 2001 and it operates
under the Ministry of Economy of the Slovak Republic.

O1 INVESTMENT
SERVICES

FOR POTENTIAL INVESTORS

* investment environment overview

* assistance with investment projects
implementation

« starting a business consultancy

 sector and regional analyses

 investment incentives consultancy

* site location & suitable real estate
consultancy

FOR ESTABLISHED INVESTORS

« identification of local suppliers, service
providers

« assistance with expansion preparation
and execution

» assistance with Industry 4.0 solutions
and R&D implementation
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02 FOREIGN TRADE
SERVICES

IF YOU ARE LOOKING FOR

 Slovak supplier or sub-
contractor

« information about Slovak
export/trade environment

 sourcing opportunities

» forming a joint venture, production
cooperation or other forms of
partnership with a Slovak partner

SERVICES FOR EXPORTERS

« information on foreign territories

» customized search for foreign partners

* online database of business
opportunities

 export Training Centre

» subcontracting assistance

projects since

2002

O3 INNOVATION
SOURCING

¢ matching local tech companies with
the operations of large companies that
plan to implement innovative solutions
to streamline and optimize their
processes

¢ focused mostly on Industry 4.0
solutions such as digitalization,
intelligent automation, and robotics
as well as advanced and complex IT
solutions for various industries

¢ based on a database of more than
300 local tech companies which is
constantly updated and expanded

04 SLOVAK SPACE OFFICE

FOR SLOVAK ENTITIES

¢ tailor-made sector entry consultancy

 startup creation through hackathons
and incubation programs

e cooperation opportunities through
matchmaking events

 internationalization of the Slovak space
companies and research institutions

FOR FOREIGN PARTNERS

¢ customized search for local partners

« assistance with establishing branch in
Slovakia

» cooperation on space industry events

www.sario.sk



SARIO IS YOUR ONE STOP SHOP FOR INVESTMENT & TRADE IN SLOVAKIA.
TALK TO US TODAY!

SARIO | Slovak Investment and Trade Development Agency
Mlynské nivy 44/b | 821 09 Bratislava | Slovakia

o GPS +48°08'39.8", +17°08'24.2"

invest@sario.sk | trade@sario.sk | www.sario.sk
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